BBVA Francés

Buenos Aires, February 14, 2018 - BBVA Francés (NYSE: BFR.N; BCBA:
FRA.BA; LATIBEX: BFR.LA) reports consolidated fourth quarter results for
the January-December 2017 fiscal year.

Highlights of the Quarter

BBVA Francés ended 2017 achieving the targets set in terms of growth. It increased its customer base,
both in the case of individuals and legal persons, and it also gained market share in loans.

As of December 31, 2017, the Bank recorded an AR$ 3,878.3 million accumulated profit, reaching an
average 18.2% return on equity and an average 2.1% return on assets.

In July 2017, BBVA Francés carried out a primary follow-on equity offering in Argentina and abroad,
issuing 75,781,788 new ordinary shares, which amounts to USD 400 million, and such funds will be
used to develop its growth plan.

Net financial income grew 21.2% year on year, mainly driven by the increase in the credit activity with
the private sector, by better results generated by the foreign exchange difference and by higher
volume of the Bank’s own funds, in addition to lower interests paid due to a fall in rates on average
year on year. This was partially offset by lower revenues coming from the public securities portfolio.

A differential factor that affected BBVA Francés compared to the average banking system was the
excess in the stock of physical bills during the first months of the year, with the financial cost that this
implies. This situation returned to normal as from the second semester.

Net Income from Services grew 30% in 2017. Services charge expenses rose at a higher pace, 41.2%,
mainly due to charges paid for promotions for purchases made with credit cards and to campaigns to
attract new customers. Income from services grew 35.3% as a result of higher fees generated by
deposit accounts, which grew due to a higher volume of activity and to an increase in prices, of fees
generated by credit cards, with a rise in the use of the Bank's cards compared to rest of the banking
system, which offset the regulatory fall of 50 basis points of the charge and, finally, by the charges for
collection services, which increased 65.2% during the year as a consequence of the actions taken by
the Bank with the purpose of making the product more profitable.

During the year, the administrative expenses grew 32.1%, mainly reflecting the rise in personnel
expenses, as a consequence of a salary increase agreed with the union and the application of a legal
provision to compensate the difference between the real inflation of 24.8% and the highest inflation
estimated in the bargaining agreement, 19.5%, in addition to other compensations paid and costs
associated to the restructuring plan implemented in the year. The general expenses reflect a higher
increase in amortizations, which went up due to technological investment and to the incorporation of
the new headquarters. The rest of the expenses grew as a result of a higher volume of activities, a
general price rise, the peso depreciation and the rise in utilities tariffs.

The Bank is implementing a series of plans under the transformation strategy. It should be highlighted
that during the year, transactions through personal tellers in the branches went down, thus making it
possible to reallocate resources to commercial tasks. The mailing of bank statements in paper also
decreased as a result of a customer digitalization campaign.

In terms of activity, the private loan portfolio totaled AR$ 128.3 billion, which means an increase of
66.4% compared to the balances as of December 2016, implying a rise of 71 basis points of
consolidated market share, which stood at 8.3% at the year close. Such increase is mainly caused by
the rise in financing to companies, which grew 74.4%, whereas the retail business grew 50.9%, mainly



caused by an outstanding performance of both mortgages, with a 126.2% increase and personal loans,
with a 74.2% increase, while the credit cards and car loans business continued strengthening.

The asset quality ratio (NPL/Total loans) stood at 0.69% with a coverage (Total allowances/NPL) of
253.07% as of December 31, 2017, representing the best indicators of the Argentine financial system.

As to liabilities, total deposits amounted to AR$ 154.1 billion, increasing 34.4% over the past twelve
months, over which period, sights accounts grew 60.6%, whereas time deposits rose 25.1%. In
currency terms, the deposits in pesos rose 33.1% and in dollars, 36.8%, over the past twelve months.

BBVA Francés maintained adequate liquidity and solvency levels. As of December 31, liquid assets
(cash plus Central Bank bills and notes) accounted for 35.3% of the Bank's deposits. On the other hand,
the capital ratio reached 14.7%, with a capital excess of AR$ 12.4 billion, 79% over the minimum amount
required. Considering the conservation buffer (3.5%), the capital excess would amount to AR$ 5.7

billion.

Condensed Income Statement (1)

FY 2017

FY 2016

in thousands of pesos except income per share, income per ADS and percentages

Net Financial Income 15,039,960 12,411,466 | 21.2%
Provision for loan losses (1,560,720) (1,054,828)| 48.0%
Net income from services 5,618,318 4,322,799 [ 30.0%
Administrative expenses (12,604,460) (9,541,495)| 32.1%
Operating income 6,493,098 6,137,942 | 5.8%
Income (loss) from equity investments 399,409 184,200 | 116.8%
Income (Loss) from Minority interest (103,375) (112,407)| -8.0%
Other Income/Expenses (646,428) (116,689)| 454.0%
Income tax (2,264,439) (2,449,374)| -7.6%
Net income for the period 3,878,265 3,643,672
Net income per share (2) 6.3 68| -6.7%
Net income per ADS (3) 19.0 204 | -6.7%

(1) Exchange rate: AR$ 18,77 Ps =1USD

(2) Assumes 612,659,638 ordinary shares as of December 31,2017 and 536,877,850 ordinary shares as of December 31, 2016.
(3)Each ADS represents three ordinary shares

Regulatory Changes

After October elections, the Government proposed a structural reform agenda with effects in the mid
term. These reforms include the fiscal compact with the provinces and the changes in taxation, social
security and labor laws, the last one still pending discussion and enactment by Congress.

Fiscal Compact with the Provinces: A commitment to reduce expenses and taxes to assure the
solvency of the provinces’ public accounts in the mid term. It was also agreed that the provinces would
withdraw cross claims with the Nation. The Province of Buenos Aires withdrew its legal claims for the
so-called Greater Buenos Aires Fund in exchange for 10% of the the income tax proceeds.

Tax Reform: It includes amendments to several taxes, mainly the income tax, the bank debits and
credits tax, the turnover tax and a decrease in employer’s taxes. A new tax will be levied on financial
income. The reform would imply a gradual fall in the tax burden with the purpose of fostering
investment, increasing competitiveness, boosting employment and heading towards a more equitable,
less distorted tax system.

Social Security Reform: It includes the change in the movement ratio formula for the adjustment of
pensions, the beneficiaries of the so-called Universal Allocation per Child subsidy, the subsidy for
families, etc. The minimum pension is set at 82% of the adjustable minimum living wage for
beneficiaries who have reached 30 years’ payments and are not included in any late payment plan.
Private sector workers who are not self-employed may opt to retire at the age of 70.

Additionally, by the end of December, the government announced a change in the inflation target
scheme and postponed the 5% target to the year 2020. As a consequence, the new inflation target for
2018 will be 15%, 10% in 2019 and 5% in 2020.



Economic Environment

Quarter ended

Main Macroeconomic figures

12-31-17 09-30-17 30-06-17 31-03-17

GDP var % yly - 4.2% 2.9% 0.4% -1.9%
Inflation (1) var % yly 24.8% 23.8% 21.8% 32.2% 39.4%
End of period var % g/q 6.1% 5.1% 5.4% 6.1% 5.3%
CER Quarterly adjustment 5.0% 4.3% 7.0% 4.6% 4.5%
Exchange Rate Pesos x US$ 18.77 17.31 16.60 15.38 15.85
Reserves US$ 55,055 50,237 47,995 50,522 39,308
Fiscal Balance Primary - billion of $ (181,763) (78,093) (102,942) (41,344) (133,937)
Trade Balance US$ (billion) (3,31 (2,544) (1,438) (1179) 104

. var % g/q 14.3% 12.5% N.7% 5.7% 12.0%
fotal Private Loars var %yly 51.8% 486% 40.4% 35.6% 315%

. . var % g/q 14.3% 3.8% 7.1% 1.8% 20.7%
Total Private Deposits 1. - o yly 29.3% 36.6% 38.7% 385% 43.4%
Badlar interest rate Weighted avg. quarterly 22.4% 20.7% 19.5% 19.8% 211%

(1 IPC National since 1Q 17 /IPC CABA 4Q 16-3Q 16

The Argentina's economy kept momentum over the third quarter of 2017, growing 0.9% quarter on
quarter (in deseasonalized terms). The actual Gross Domestic Product (GDP) had a 4.2% variation
compared to the third quarter of 2016, driven by private investment and consumption, which grew
13.9% and 4.2% in that period, respectively.

The activity growth is consistent with the information provided by other more frequent estimators,
thus, the November data, which is the last available publication of the Monthly Economic Activity
Estimator (EMAE, Spanish acronym), showed a 0.4% increase month on month (deseasonalized series)
and 3.9% year on year. Following the same trend, the industry grew 3.5% in November compared to
the same month of 2016, with an accumulated 1.9% in eleven months, according to the Monthly
Industry Estimator (EMI, Spanish acronym).

Inflation for the fourth quarter was 6.1%, and thus, the CPl accumulated a 24.8% variation in the year.
Whereas the core inflation slightly slowed down to 4.3% from 4.9% of the third quarter, regulated
prices rallied, standing at 12.6%, driven by the adjustments in utilities fares.

From the end of September to the end of December of 2017, the Central Bank increased the monetary
policy rate from 26.25% to 28.75%. Additionally, over the last week, the monetary authority announced
a change in the inflation target scheme, as mentioned above.

The peso depreciated 8.4% in the fourth quarter, driving the dollar from AR$ 17.32 by the end of
September to AR$ 18.77 by the end of December, which means a devaluation of 18.4% in 2017.

By the end of the year, international reserves reached USD 55.1 billion, which implies a rise of USD 4.8
billion as from the balances at the end of September 2017.

The balance of trade in the fourth quarter of 2017 had a deficit of USD 3.3 billion, which highlights the
difference with the USD 104 million surplus reached over a year ago. This difference resulted from a
strong rise in imports and almost stagnant exports. The sales to the rest of the world amounted to USD
14.4 billion in that quarter in relation to the last quarter of 2016 (1.4%), whereas imports amounted to
USD 17.7 billion that is a 25.6% rise for the same period.

Like the first three quarters of the year, the 4.2% fiscal target was largely reached in relation to the
GDP. In the fourth quarter, the primary deficit added AR$ 181.8 billion, which accounts for 3.9% of the
GDP. This means a 35.7% rise over a year ago. Economic subsidies, which basically include energy and
transportation, and which amount to 45% of the primary fiscal deficit for October-December, fell 29.3%
compared to the same period the previous year, in which period, they accounted for 86.4% of the
primary fiscal deficit.



Presentation of the Information

The balances in foreign currency as of December 31, 2017 were converted into pesos at the
exchange rate of reference published by the Central Bank for that date (AR$ 18.77/USD).

T The information in this press release contains unaudited financial information that
consolidates, line item by line item, all of the banking activities of BBVA Francés. The Bank’s
share interest in BBVA Consolidar Seguros and Consolidar AFJP (in liquidation) is shown as
“Investments in Other Companies” (recorded under the equity method), and the
corresponding results are included in “Income from Equity Investments”.

9 Information in this press release may differ from the information published by the BBVA
Group for Argentina, which is prepared according to Spanish accounting standards for all
BBVA Group affiliates.

Disclaimer

This press release contains or may contain forward-looking statements, including but not limited to
estimates of the prospects for the Argentine economy, BBVA Francés’ earnings, business plans, expense
and operational structure adjustments, capitalization plan, and trends affecting BBVA Francés’ financial
condition and results of operations. Any forward-looking statements included in this press release are
based on current expectations and estimates, but actual results and events may differ materially from
anticipated future results and events. Certain factors which could cause the actual results and events to
differ materially from the expected results or events include: (1) macroeconomic, regulatory or political
changes; (2) changes in domestic or international stock market prices, exchange rates or interest rates;
(3) changes in the markets for BBVA Francés’ products and services; (4) increasing competition; (5)



